
THE SENATE 

STATE OF HAWAII 
TWENTY-EIGHTH LEGISLATURE, 201 5 S.B. NO. 160 

S.D. 2 

A BILL FOR AN ACT 
RELATING TO UNIVERSITY OF HAWAII NON-GENERAL FUNDS. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

1 SECTION 1. The purpose of this Act is to address certain 

2 recommendations concerning non-general funds of the University 

3 of Hawaii set forth in Auditor Report No. 14-18, dated December 

4 2014. 

5 PART I. 

6 SECTION 2. The purpose of this part is to statutorily 

7 establish the administratively-created quasi-endowment revolving 

8 fund of the University of Hawaii as the University of Hawaii 

9 quasi-endowment trust fund. 

10 SECTION 3. Chapter 304A, Hawaii Revised Statutes, is 

11 

12 and to read as follows: 

amended by adding a new section to be appropriately designated 

13 I' 13 04A- University of Hawaii quasi-endowment trust fund. 

14 There is established the University of Hawaii quasi-endowment 

15 trust fund into which shall be deposited income derived from the 

16 university's endowment fund. Income deposited into this account 

17 may be expended by the university as set forth by the board of 

18 regents in policies and guidelines for costs and expenses 
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associated with student financial aid programs, including 

scholarships and student support services, awards, and project 

opportunities for the university." 

PART 11. 

SECTION 4. The purpose of this part is to re-establish the 

Hawaii educator loan program special fund as a revolving fund. 

SECTION 5. Chapter 3 0 4 A ,  Hawaii Revised Statutes, is 

amended by adding a new section to part V, subpart D, to be 

appropriately designated and to read as follows: 

" 5 3 0 4 A - Hawaii educator loan program revolving fund. 

There is established the Hawaii educator loan program revolving 

fund, for the purpose of providing loans pursuant to section 

304A-701. The following may be deposited into the revolving 

fund: appropriations made by the legislature, private 

contributions, repayment of loans, including interest and 

payments received on account of principal, and moneys from other 

sources; Drovided that: 

- (1) Moneys on balance in the revolving fund at the close 

of each fiscal year shall remain in that fund and 

shall not lapse to the credit of the general fund; and 
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1 - (2) An amount from the revolving fund not exceeding five 

2 per cent of the total amount of outstanding loans may 

3 be set by the university to be used for administrative 

4 expenses incurred in administering the revolving 

5 fund . 

6 SECTION 6. Section 304A-701, Hawaii Revised Statutes, is 

7 amended by amending subsection (9) to read as follows: 

S "(g) In accordance with chapter 103D, the university may 

9 enter into written contracts with collection agencies for the 

10 purpose of collecting delinquent loans. All payments collected, 

11 exclusive of a collection agency's commissions, shall revert, 

12 and be credited, to the Hawaii educator loan program [~spe&&L] 

13 
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19 
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revolving fund. A collection agency that enters into a written 

contract with the university for the collection of delinquent 

loans pursuant to this section may collect a commission from the 

debtor in accordance with the terms of, and up to the amounts 

authorized in, the written contract." 

SECTION 7. Section 304A-2161, Hawaii Revised Statutes, is 

repealed. 

. .  ["ra-JnnA== cd.xzt=r 103r: pr=graH3pcial fun& 
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SECTION 8. The purpose of this part is to re-establish the 

community colleges special fund as a revolving fund. 

SECTION 9. Chapter 304A, Hawaii Revised Statutes, is 

amended by adding a new section to part V, subpart D, to be 

appropriately designated and to read as follows: 

" I 3 0 4 A - Community colleges revolving fund. (a) Section 

304A-2003 notwithstanding, there is established a community 
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colleges revolving fund to receive, disburse, and account for 

funds of programs and activities of the community colleges, 

including but not limited to off-campus programs, summer session 

programs, overseas programs, evening sessions, study abroad, 

exchange programs, cultural enrichment programs, and 

consultative services that helD make available the resources of 

the community colleges to the communities they serve. 

(b) The revolving fund may include deposits from: 

(1) 

(2) 

(3) 

The University of Hawaii tuition and fees special fund 

established in section 304A-2153; 

Tuition. fees, and charses for affiliated 

instructional, training, and public service courses 

and programs; and 

Fees, fines, and other money collected for: 

(A) 

(B) 

(c) 

(D) 

(E) 

(F) 

(G) 

Student health; 

TranscriDt and diDloma; 

Librarv: 

Facility use; 

Child care; 

Auxiliary enterprises; 

Alumni; and 
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PART VI1 . 

SECTION 17. The purpose of this part is to repeal the 

Senator Hiram K. Fong scholarship program endowment trust fund. 

SECTION 18. Section 304A-2353, Hawaii Revised Statutes, is 

repealed. 

["f$384A 23531 WL n 

SB160 S D 2  LRB 15-1822.doc 9 



Page 10 160 S.B. NO. s - D - ~  

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

SB160 S D 2  LRB 15-1822.dOc 10 



Page 11 160 S.B. NO. s . D . ~  

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

SECTION 19. The purpose of this part is to repeal the 

Senator Oren E. Long scholarship program endowment trust fund. 
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1 PART IX. 

2 SECTION 2 1 .  On July 1, 2 0 1 5 :  

3 (1) 

4 

5 

6 

7 ( 2  1 

8 

9 

10 

11 ( 3 )  

12 

13 

14 

The unencumbered funds in the special funds repealed 

by section 7 and 1 0  of this Act shall be transferred 

to the revolving funds established by sections 5 and 9 

of this Act; 

The unencumbered funds in the quasi-endowment income 

and scholarship revolving fund of the University of 

Hawaii shall be transferred to the trust fund 

established by section 3 of this Act; and 

All unencumbered balances remaining in the accounts 

and funds repealed by sections 1 2 ,  1 4 ,  1 6 ,  1 8 ,  and 2 0  

of this Act shall lapse to the credit of the general 

fund . 

15 SECTION 2 2 .  Statutory material to be repealed is bracketed 

16 and stricken. New statutory material is underscored. 

17 SECTION 2 3 .  This Act shall take effect on July 1, 2 0 1 5 .  
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Report Title: 
University of Hawaii Non-general Funds; Auditor's 
Recommendations 

Description: 
Addresses certain recommendations of the Auditor concerning 
University of Hawaii non-general funds. (SD2) 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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